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Transfer of Assets. Realisation A/c

(Except cash and bank balance) To Sundry Assets A/c
Transfor of Lisbilities (Except partners'  Sundry Liabiltes A/
loan, capital and undistributed profits) To Realisation A/c
Sale of Assets Cash/Bank A/c

) To Realisation A/c
Assets Taken Over by Partner Partners’ Capital Alc

To Realisation A/c
Sale of Unrecorded Assets

Payment of Liabilities tion Ajc
o Cash/Bank Alc
Any Liability Taken Over by the Partner Realisauon A/c
To Partners’ Capital A/c
Realisation A/c
To Cash/Bank A/c

Realisation A/c
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Payment of Realisation Expenses by Realisation A/c D Amountof payment
any Partner . ToPartners Capital Alc e
Crodit Balance of Realisation Account Realisation A/c Dr  In profit sharing ratio
(Proft) —____ToPartners' Capital/Current Al _
Debit Balance of Realisation Account Partners’ Capital/Current A/c Or In profit sharing ratio
(Loss) To Realisation A/c

NOTE: (i) Goodwill appearing in the balance sheet is treated as any other asset. In case, question s silent
bout the realisation of goodwill it is assumed the goodwill does not have any value and no amount is
ealised for it

ij) When an asset is transferred to realisation account, its corresponding reserve or provision appearing on
he liabilites side of balance sheet is also transferred to realisation account

i) In the absence of any information regarding realisation of assets (tangible or intangible) and settlement
f any outside liabilities, it should be assumed that no amount has been realised from such assets and an
mount equal to the book value of such liability has been paid off.
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Or Realisation Account

B " Particulars T Amt@ | Particulars

To Sundry Assets A/c {Excuding cash,bank, | | By Sundry Liabiiies A/G |
fictitious asset, accumulated losses, | | {Excluding partners’ capital, loan from
debit balance of partners' capital/current partnerls), eserve, accumulated profit,
account, loans to partnerls)} | e}

To Provision on Any Liability A/c | By Provision on Any Assets A/c

To Bank/Cash A/c (Amount paid for i | By Bank/Cash A/c {Amount received on |
discharging liabilities) realisation of assets) |

To Bank/Cash Ac By Bank/Cash A/c (Amount received from |
(Expenses on realisation) | unrecorded assets) |

To Partners’ Capital/Current A/c (Liability ‘ By Partner's Capital A/c (Assets taken over |
taken over by a partner of remuneration | bya partner recorded or unrecorded) |
/commission paid to him or any expenses | By Partners’ Capital/Current A/c (Losson |

beared by him) realisation}*

To Partners’ Capital/Current A/c v |
(Profit on realisation)*

*Any one of two amounts will appear.
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Or Partner’s Capltal Account Cr
partclans X@ | v® | Paticlars | X(0 | Y@
To Balance b/d ’ .. | ByBalance by
(Debit balance) (Cradit balance) |
To Profit and Loss A/c ‘ ... | ByGeneral Reserve Alc
To Advertisement A/c .‘ ... | ByProfitand Loss Alc |
To Realisation A/c . .| ByWorkmen's
(Assets taken over) Compensation Fund A/c
To Realisation A/c - - | ByRealisation A/c
(Loss on realsation) Lo | (Libiltes taken over)
To Cash/Bank A/c [ | | ByRealsation Alc
(Excess cash paid) | i | (Profit on realisation)
| I o By CashlElnkAlc_
| - | (Cashbroughtin)
1 s i I L
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(i) Partner's Loan Account

Partner's loan will be paid after all outside liabilities are paid Partners Loan A/c  Dr

To Cash/Bank A/c

(iv) Bank or Cash Account

Itis a real account. On debit side, opening balance, amount relised through sale of assets and any amount
paid in by the partners are shown. On the credit side, all the payments for liabilities, realisation expenses
and final settlement made to partners are shown. In case both cash and bank balances appear in balance
sheet, it is always better to open a single account. It is a self-balancing account

Format of Cash/Bank Account

| (Realisation expenses paid)
| ByPartner's Loan A/c (Partner'sloan paid)

| By Partner's Capital A/c
. (Excess cash paid to partner)

Or Cr
T et Tam | Particulas | Am)
To Balance b/d (Cashin hand or cash at bark) | | By Balance b/d Bank overdraf [
To Realisation A/c (Assetsreaised) | .| ByRealisation A Labites paid) |
ToParter's Capital Ac (Cash brought i by partner) | By Realisation Alc I

|

|

|






